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STATE OF LOUISIANA 

PARISH OF TERREBONNE 

CONTRACT OF LEASE 

.. 
KNOW ALL MEN BY THESE PRESENTS: 

That lol' and In consideration of the rentals hel'clnafter set 

forth and aubject to the terms, conditions and stipulations hereinafter 

!ollowingt 

DELTA SERVICES 11\DUSTIUES, a Louisiana joint venture 

org:>nhed and exlstlng under the laws of the State of Louisiana between 

· Delta Services, Inc., a Delaware corporation, and Delta Services 

Industries, Inc., a Delaware corporation , (hereinafter referred to as 

'LESSOR •) , does by these presents let, lease and demise to and unto: 

PETROLEUM TREATERS , INC., a Delaware ~orporatlon, 

authorhed to and doing business in the State of Louisiana, (hereinafter 

referred to as 'LESSEE'), here present and accepting this lease on the 

!ollowln; described premises, to-wit: 

A certain tract of land situated In the Parish of 
Terrebonne, State' of Louisiana, designated on a 
plat entitled 'Reference Dr awings, Delta Iron 
Works, Inc,, Houma, Louisiana A Chromalloy 
American Company Engineers Fabricators 
Constructor$, Plat •t• 0/W Property lo Facilities•, 
Drawing No. D-401-71-1123, dated 3/10/71, revised 
S/10/83, a copy of which Is attached hereto and 
mad11 a part hereof, as meuurlng One Hundred 
(1001) feet more or less along the bulkhead on 
Bayou LaCarpc by depth of Three Hundred 
Ninety-live (3951) Ceet more or less then widening 
to a width of Two Hundred Forty Feet· (240') !eet 
by depth of One Hundred (100') feet to a line 
mnked by a eh:Un link fen": on said map. Said 
tract beins bounded by Bayou L3Carpe, Martin 
Shell Ro>d, Steam Cleaning ' \~ash Area, Fire 
Systems and other property of Lessor beyond the 
chain link fence , together wi th all buildings and 
lmprovcme.nts situated thereon and all r ights, ways, 
privileges and servitudes thereunto belonging or in 
anywise appertaining, 

This lease Includes the non-exclusive use of the access roads 

on Lessor's property from lnduatrl~l Boulcvnrd to the leased premises 

and docking :md other related usc privileges ,_long Bayou LaCarpe for a 

distance of Four Jlundred Thirty (4301) feet ns designated on said plat 

together with the use of the land n11a adjacent to the bulkhead area 

and the accua nrea fro:n said bulkhead area to the leaced premises, It 

Ia provided :md agreed to l>y and between the parties herein that the 
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Lessee ah111l b e u eighty (60\) percent o£ the cost of m~lntenanco and 

rcpatr · of e.tld •cellon o f bulkhead along Bayou LaCarpe as auch :ore 

mutually ogreo:d u pon between the parties. 

1. 

A. T his IC:;!.Sc Is nu.dc for :\ prlm:.ry term of Uve (5) yure 

c"ommenclng on th e lst d.ty o£ July, 1983 throush the 30th day oC June, 

1988. 

D. Lessee: shall h.tve the right and option to extend thla 

leuc for nn ;~ddltlanal five (.S) year per iod by giving notice to Leuor 

oC Its Intention to do so , not less than th irty (30) days prior to tho 

explr:~tlon or the primary term. 

C. Lessee shall have the right and option to extend this 

lease for lUl ;~ddl tlonal period of live (5) years from the explr .lllon of 

the Orst option period by &lvlnG notice to Lessor of Its Intention to do 

so, not less than thirty (30) days prior to the expiration of the first 

option period . 

z. 
This leu e b nude for and In eonsideuUon of the following 

rcntala1 

A. The ren tal durin& the primary term of this lease shall be 

the price and oum of T\~0 THOUSAND SEVEN HUNDRED FIFTY AND 

N0/100 ($~ , 750.00) DOLLARS per month payable In advance on the first 

d ay 9£ each month. 

B. In the event Lessee desires to extend this lease !or the 

five (S) year ex tens ion term set forth In P.u-agraph 1-8 above, .then 

and In th at e,·ent the rental Car such extension term ahall be the 

crcater of fOUR THOUSAND ($4,000.00) DOLLARS per month or an 

lnc:re.ment corresponding to the percentage of Increase In seneral prices 

that has occurred since the b01se period, calculated u hereinafter eet 

forth. The price figures used for calculaUon s h011l be those of the 

Revised Cons umer'• Price Index (CPI) computed and prepared by tho 

U. S. Bu reau of Labar Statistics or Its successors. It Is underatood 

that the lu t CPI Index figure prep .ned !or July, 1983, will be the base 

Index fa r nil purposes o f c:alcul3tloo: that such base Index wlll bo 

eq ulv3len t to the sura of f OUR THOUSAND ($4,000 ,00) DOLLARS per 

monthl It Is fur ther understood thnt the last Index prep~red prior to 
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the oommcn'c:ement oC the option pel'lod will be tho Index figure used to 

c~lc\lbte the percent:as;e of lncreue in the rental t hat may apply to the 

option period. 

C. In the event Lessee desires to extend thla lease CoT the 

!lvo (5) year extension term herelnabQve provided foT ln Pangraph 
., 

1-C, then and ln that event the rental Cor such extension term shall be 

the greater of the sum o£ FOUR THOUSAND ($4, 000,00) DOLLARS peT 

month or an Increment corresponding to the percentagc of increase In 

aeneral prices that has occurred since the base period, calculated as 

hereln:.fter sot forth. The price figures used (or calculat1on shall be 

those of the Revised Consumer's Price Index (CPI) computed and 

prepared by the U. S. Bureau of Laber Slatlstica or Ill auccessora. ' lt 

Is undentood that the last CPI index llgure prepared for July, 1983, 

will b;e the base Index for all purPOSe& of calC\IIatlon; that such b:.se 

index ...til be equivalent to the sum of FOUR THOUSAND ($4,000.00) 

DOLLARS per month: It is further understood that the last Index 

prepared prior to the coauoencement of the option period pTovlded for 

In Paragraph 1-C will be the Index figure used to calculate the 

percentage of increue in the rental that may :.pply to' the option 

period. 

3. 

This lease may not be assigned In whole or in part nor m:t.y 

tho premises her ein leased be subleased or rented without written 

consent of Lessor previously had or obt:Uned, provided th~ot Lessco may • 

aulgn Jls leasehold Interest to a lending Institution to obtain lln:1nclng • 

•• 
Lessor agrees to pay any and all utility charge. Imposed upon 

Lenc:e or arising out of Leasec',s use or occupancy of the leased 

premise.!!, Including Illustratively , but not exclusively, meter deposits, 

connection charges , and aU monthly or other periodic water, gas, 

electricity and similar chargca and telephone chuges, excluding long 

distance calla and sped:ll equipment. 

5. 

A. Ne ither Les&Or nor Lessee ahall be considered In dc r .. ull 

as to any obligation or condition of thls lease, and thla !cue shall not 

be considered as violated In ~.ny degree unleu the statut cl:t.lmcd to be 

--·· - - ·- - 3- · 

. .. : •..:. .... -

•.. . 

t I . ~ 

.. 
' -: 
~ 



(Pago 4 o f 9) 

·. 

I 
I 
1 

In dobult or vlola.ted shall eont.lnue !or thirty (30) d:>.ya dter wr i tten 

notice thereof Is delivered by Registered llall return receipt reques ted 

to thu allesed v iolating pnty at tho address of that party act forth 

herein. Provided th:>.t should the alleged vlobtlon be the !allure to pay 

th~ rental, Lessee eh:>.ll h:.ve ten (10) d:>.ys to correct nmc after tho 

delivery by Reslatered Mall return rece ipt requested. 

D. Upon the !lllng of a bankruptcy, rcc:clvershlp or reaplte 

petition by or ag.Uns t Lessee, or upon Lessee's suspension, !allure or 

Insolvency, the rental !or tile whole unexpired term of this loaao, or 

any extended term thereof, sh"ll without putting Lessee In default, at 

once become due nnd exigible and In any such event, Lessor s h :>.ll have 

the option ei ther at once to demand the entire rent !or the whole term 

or to lmmedl:.tely cancel this lease, Lessee hereby asse nts thereto and 

c~pressly .. ·a.lves the legal notices to vacate the p remises. F.Uiu re to 

s trictly and p rompt.ly e nforce these c:ondltions shall not operate as a 

wal ver of Lessor's rtght, Lessor expressly r eserving the right to always 

e n force prompt payment of rent, or to cancel this le~se, r egardleas of 

<~ nr lndulsences or extensloru previously granted. 

6. 

Should a.ny cl.a.Jm !or r ent In favor of Lessor upon this lease 

be placed ln the hands o£ an agent or attorney to give spec:lal attention 

to enforcemen t thereof, Leaa:ee shllll , ln order to protect l..essor fully 

~snlnst all e xpenses, pay as fees ~nd compensation to such agent or· 

attorney on add itional sum of T>~~enty (ZO\) per cent o£ the amount due 

on such cl;\im (should the ;~mount of auch claim be In exceaa o£ 

Sl,OOO. OO) or Twenty-five {25\) per cent thereof ( If th;~t amount be 

Sl,OOO.OO or under , but In nny event, not less than $100,00), together 

with all c:osu , eh:arses and expenses lncldc:nt thereto. 

1. 

Lessor shall have the right to go upon and to lnspcet the 

leased premises at any r~uon3ble time. 

8. 

l..essec1a occupancy of the leased premises shall constitute 

l..easee's a greement io hold and sue Lessor harmless o£ and from any 

and all cblms, demands, or causes of :.ctlon, exerted by l..easee's 

employees or asents or other persons acting undc:r or by virtue of 
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IA:ssee's authority; as well as any and all claims, demands, and causes 

. of action e,_crted by third parties, ·arising out of or related to Lenee's 

occupancy or use of ihe leased premises. 

9 •. 

Lessee agrees to maintain all fire and hazard Insurance on the 
'.; 

. bulld.lngs existing on the premises during the term of this lease at its 

sole expense as well as any and all lnsur:mce desired on property 

located on the premises and owned by Lessee as well as the obligation 

of maintaining liability Insurance as It may desire at Its sole expcn;se. 

10. 

The Lessor herein reserves· unto Itself a non-exclusive 

servitude, easement, and right of passage over and across the pre!"lses 

leued hol'cil'l, said non-exelusiva servitude, easement, and right of 

passage being restricted to the use of one certain road which Is located 

on the pr~;>perty and which Intersects said leases premises. 

11. 

At the expiration of this lease or Its termination for other 

cause, Lessee Is obligate~ to Immediately surrender possession of the· 

leased premises and should Lessee fail to do so, IA:ssee agrees to pay 

as liquidated damages (and not as a penalty) tw,o (2) times the rental 

per day, with reasonable attorney's fees, costs, etc. Lessee expressly 

waives any notice to vacate at the expiration of this lease, or any 

extended term thereof and all legal delays1 should Lessor allow or 

permit I.essee to remain on the leased premises after the termination o£ 

this lease, &uch shall not be construed as a reconduction of this lease. 

12. 

Unless otl1erwlsc notified the addresses of the parties for any 

notices required under this lease shall bet 

LESSOR: 

Delta Services Industries 
202 Industrial Boulev:~rd 
Houma, Louisiana 70360 

LESSEEt 

Petroleum Trc;,ters, Inc. 
P, 0, 5095 
Houma, Louisiana 70361 
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13. 

hnythlng he!reln to the contury notwlthsbndlns, thta le3n 

shall termln;~te upon the closing of npurch~sc by Leu or of . cert;a.ln 

;:~ssets from LC!neo under the nuy-llack Option :md Purchase Airerment 

between them of even date herewith, If such closing occura. 

IN FA I Ttl WHEREOF, the putles have signed thue preacnta, 

In t he presence of the undersigned competent witnesses, as of the l:st 

day of August, 1983 , a fter a due reading of the whole, 

., , ..... , ... ~· · .. , . ., . 
ror{ RtCORO 

f\LEq,,RifoH Of 
.... 0 •UC L~ 1f.RREI'· !\"-· . 

'B) 
P\2:SO 

DELTA SERVICES I NDUSTRIES 

PETROLEUM T REATERS , INC. 
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